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We accept no advertisements from 
insurance institutions of any char- 
acter, for this, or any other of our 
publications. | 




















OUR 1910 VOLUME COMPLETED. 


\Ve are pleased to be able to announce to our 
subscribers that the portion of our annual volume 
devoted to legal reserve companies, representing 
over 80% of the entire book, is all in type, with 
press work already begun on the earlier forms; 
that the reports upon the fraternal orders and 
assessment companies have been compiled, are 
awaiting final revision and will be in the printers’ 
hands by June toth; and that, barring accidents, 
the bound volumes should be ready for shipment 
toward the end of June. The work of collecting, 
compiling and editing the mass of information 
from which this volume is prepared is very great. 
\Ve have made a special effort to issue the fifth 
annual edition earlier than any of its predeces- 
sors, recognizing that our subscribers find this 
information particularly valuable when it is fur- 
nished promptly. 





MISPLACED ENERGY. 


For months past we have been devoting space 
to the exposure of all sorts of promotion schemes 
which are being exploited all over the country 
at the expense of the small investors. When we 
examine the elaborate literature prepared by the 
promoters of these schemes, we cannot help feel- 
ing a regret that so much energy and real ability 
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should be so misdirected. The same amount of 
effort applied to some honest enterprise would be 
sure to yield big results. The immediate return 
might not be so large, but surely it must be 
worth something to preserve one’s self-respect 
and not go about with the feeling that hundreds 
of people are “lying low” just waiting for an 
opportunity to “get square’ for the losses sus- 
tained through too implicit confidence in_ the 
representations of these nimble-witted, nimble- 
tongued promoters. 

The average man does not at all appreciate the 
extent of this evil, for, as a rule, there will be 
only one promotion in a single locality, though 
some cities, such as Philadelphia, have been the 
headquarters of a large number of such enter- 
prises. We hear of them from all over the 
country. 

The people who perpetrate these swindles are 
an interesting psychological study. We _ have 
never been able to figure out whether they fully 
realize that the statements they make in their 
literature and through their salesmen are false 
and misleading, or whether, on the contrary, they 
simply lack a keen sense of business morality. 
We rather incline to the latter belief, judging by 
the interviews which we have had at our own 
office, in the course of which many of them have 
made most damaging admissions, without appar- 
ently any suspicion of their effect upon us. One 
man told how, with the assistance of another man 
interested in a chain of banks ranging through two 
or three Southern States, he planned to unload 
at $650 per share additional stock of a life in- 
surance company, the outstanding stock of which 
was less than $100 per share; and of the S650 
paid by the purchaser, $425 was to go to the in- 
termediaries and salesmen and only $225 to the 
treasury of the company. That concern has al- 
ready “blown up.” The promoter immediately 
tackled another scheme—which has also exploded 
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—and, in spite of the bad reputation acquired in 
previous deals, found many gullible persons to 
buy his stock. Another promoter asked us to 
help him to put the rest of the crowd out of 
business, so that he could organize a company 
that he had in mind at a moderate expense, which 
he could not do if other people were paying 
higher commissions; recognizing that the horn of 
the dilemma was the fact that the Insurance 
Commissioners at their convention last fall de- 
cided to recommend that no company be licensed 
if the cost of organizing it exceeded 5% of the 
amount collected from the stockholders. <An- 
other man told how he frightened a stockholder 
into selling his holdings in a company which the 
first man was trying to buy up by saying that 
he represented Standard Oil interests. The at- 
torney of another man admitted that his client 
had organized an agency company, taking the 
common stock for himself without cash payment 
and later selling it at $150 per share to another 
agency company, which he also controlled in the 
same way, and which had raised a large amount 
of cash through selling preferred stock to the 
public. In this way he obtained $75,000 for 
something that had cost him nothing, and which 
was of decidedly doubtful value to the concern 
that bought it. 

\Vhat is the matter with these people? We 
figure that it must be a sort of moral strabismus. 





COMMENTS ON OUR SERVICE. 


From Robert F. Moore, Agency Secretary, Southern 
States Life Insurance Company, Atlanta, Ga.: 

“Anything that I can say or do towards recommend- 
ing your publication to any of my representatives will 
always be most gladly done, as | fully realize the value 
of your publications to the imsurance world generally. 
Not only home offices, but all individual agents can be 
benefited by the information which they will receive 
and assistance which will be given to them through 
your publications.” 





Latest Insurance Decisions Discussed 
By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





It is our purpose month by month to discuss the 
most important recent decisions of the courts of this 
country and Canada which have an immediate bearing 
on questions of interest to the insuring public and to 
life insurance agents. The decisions themselves will 
not be printed in full, and the technical portions will be 
purposely omitted, so that the comments on the cases, 





while covering the facts involved and the conclusions 
of the courts, will be interesting, and within the under- 
standing of the layman. 

If at any time our subscribers should desire the com- 
plete decision in a case we refer to, we shall be glad to 
obtain it for them. 
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NECESSITY OF SOME INSURABLE INTEREST. 


An Uncle May Insure Himself for the Benefit of a 
Nephew, Although There is No Insurance Interest. 
He May Assign a Policy of Life Insurance to, 
His Nephew, Although There is No Insurable 
Interest But the Transaction Must Be In 
Perfect Good Faith. 

To distinguish between 
merely as a cover for a gambling arrangement and 
policies of insurance that really insure, the courts have 
established a doctrine known as Insurable Interest. 
They demand that the beneficiary have a_ substantial 

interest in the life of the assured. 


policies of insurance used 


The question then arises whether an assured may not 
take out policies on his own life and designate any 
beneficiary whom he may see fit to favor. It is only 
fair to assume that an assured is better able to de- 
termine who are dependent on him, and who are not, 
and the courts, after endeavoring to follow the in- 
surable interest doctrine for years, have found it neces- 
sary in this connection to disregard it. : 

The Supreme Court of North Carolina and the Court 
of Appeals of Kentucky have recently handed down 
decisions which entirely disregard the insurable in- 
terest doctrine. It so happens that in both cases the 
assured was the uncle and the beneficiary the nephew. 
In the Kentucky case, the uncle, one George Mc- 
Cormack, obtained two policies of insurance from the 
Western Life Indemnity Company, naming in both 
Clarence Rupp, his nephew, as the beneficiary. On 
McCormack’s death, Rupp sued the company for the 
amount of his policies, and in the lower court his suit 
was dismissed on the theory that such a _ contract 
partook of the nature of a wager, and was void as 
being against public policy. The Court of Appeals, 
however, goes into the matter very carefully. It con- 
demns the wager or gambling insurance, and unhesi- 
tatingly approves the rule that where a contract of 





insurance is merely one of speculation it will be void. 
On the other hand, to use the words of the court: 

“All the courts of last resort with possibly one ex- 
ception, and the text writers on insurance generally, 
are agreed that a person may take out insurance on his 
own life and designate whom he pleases as the bene- 
ficiary.” 

If the contract of insurance is really insurance in 
good faith, it will be enforced by the court. On this 
statement of facts the Court of Appeals of Kentucky 
rendered judgment against the company for the entire 
amount of the claim. 

The Supreme Court of North Carolina came to the 
same conclusion, though the facts were somewhat 
different. It appeared that one, Parrott M. Hardy, in 
1964, insured his life in the “tna Life Insurance Com- 
pany under three policies of inurance for $1,000 each; 
each of which were made payable to his executors, ad- 
ministrators or assignees. Later, Hardy assigned two of 
his policies to the plaintiff, and this assignment being one 
made by the assured of his own desire, without solicita- 
tion on the part of his nephew, and not tainted with 
speculation, received the stamp of approval from the 
court, and the nephew was permitted a full recovery. 

“Rupp vs. Western Life Indemnity Company,” 39 
Insurance Law Journal. 

“Hardy vs. -Etna Life Insurance Company,” 39 In- 
surance Law Journal. 





DO YOU WANT TO KNOW MORE? 


We can secure for you a complete copy of any of 
these decisions, or, better yet, a résumé of the other 
cases which have been decided along identical lines. 
We can give you all the cases in any particular 
State. All for a moderate charge. 














Reports Upon Companies and Associations 





AMERICAN TEMPERANCE LIFE IN-| 
SURANCE ASSOCIATION, NEW. 
YORK, N. Y. 


This is an assessment life association, | in handling its death claims, for during 
the entire preceding tweive months the 
aggregate of payments for losses and} group controlling the concern, $15,000. 
claims was but $162,180.06. 


which has been in business since Decem- | 
ber, 1889. We have always criticised this 
concern because of the record of its man- 


gregating $66,700, and reserve, $84,034.47. | 
The former item is an interesting com- | 
| mentary on the methods of this concern); per cent. 


Stacey Wilson, a director, manager and 
aduster for the Association, $4,500, at 5 


Mrs. Mary E. Godward, wife of Geo. W. 
Godward, a director and one of the little 


The total in- Concerning these loans the report says: 





agers in connection with similar concerns 
operated by them, all of which failed, and 
because its contracts are extremely tech- 
nical, allowing the Association to contest 
many death claims. It is operated .by a 
concern called the National Security Com- 
pany, which is controlled by the officers 
of this Association. The extracts from 
the report of the recent examination by 
the New York Insurance Department 
which we print below show the extent to 
which the funds of the concern have been 
used for the personal accommodation of 
the officers. 

The examination showed total admitted 
assets on September 30, 1909, of $255,- 
265.62, with liabilities of $155,365.69, the 
principal items being unpaid claims, ag- 





come for the year was $262,412.95, and the 
total disbursements, $256,347.50, of which 
$80,401.94 was expenses of management, 
in addition to $8,749.23 designated ‘‘ex- 
penses on account of real estate.”’ 

The examiners found that the ‘‘cash in 
home office’’ consisted very largely of 
money “advanced on memorandum to 
various officers of the Association.’’ They 
found that the petty cash item one day 
was $7,280.13, while the next day it was 
only $134.50; the difference had been paid 
in by the officers after the examiners ar- 
rived. 

Mortgage loans were made to officers 
and their relatives as follows: 

Mrs. Sarah Delano, wife of the presi- 





dent, $14,000, at 5 per cent. 


“The above mortgages have been executed 
contrary to the provisions of Section 36 
of the Insurance Law.”’ After the ex- 
amination they were paid off. 

Concerning the adequacy of the rates 
charged, the report says: 

“For the purpose of ascertaining 
whether the reserve fund maintained by 
the association on these policies is suffi- 
cient to fulfill their contracts, without 
levying extra assessments in the future, 
the Department has made a valuation, 
computed on the Actuary’s combined table 
of mortality at 4 per cent. on all such 
policies in force on September 30, 1909. 
The following schedule shows the classi- 
fication, number and valuation of the 
policies valued: 
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Number 
of Poli- Valu- 
Classification. cies. ation. 
Completed or limited pay- 
ment policies .......... 701 $294,010.16 | 


Completed or limited pay- 





ment policies (paid up 
or extended) .......... 116 34,868.80 | 
Royal Refuge ........... 1,503 21,946.54 
Knights and Ladies of 
Gol@en Star ........... 1,270 $1,017.25 | 
Industrial plan .......... 118 2,181.72 
Sn - sdbeeteesesooss 8,708 $434,024.47 


‘“*The reserve so computed on these poli- | 


cies amounts to $434,024.47, which is $384,- 
798.19 in excess of the reserve liability on 
the same policies as required by law for 
assessment companies. If the legal re- 
serve thus computed was required to be 
used in the balance sheet, it would in- 
crease the total 
$540,163.88. 

“In this computation no 


amount of liabilities to) 


account is) 


taken of 3,350 certificates in force the as- | 


sessment rates on which are not equal to 
the net level premium rates.”’ 


j 


In the statement quoted above a re-| 
serve of $84,034.47 is included among the | 


liabilities. The amount which should be 
charged by any conservative institution is 
about $350,000 more than that; while the 
cash surplus of the concern was less than 
$100,000 at the end of 1909. This shows 
that beyond question it will be necessary 
very greatly to increase the rates of as- 
sessment, if the concern is to meet death 
claims as they arise hereafter. 

The concern has been operated by the 
National Security Company, as _ stated 
above, a corporation owned or controlled 
by Godward, Wilson and Delano. Re- 
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& Rushmore, 
receivers .....$981.75 
/_ Agents’ commis- 
| sions (on ac- 


count Mutual 
_ Reserve Life 
| Insurance 
rae, es 
Hopkins ..... 425.11 
| —— 1,406.86 
Salaries of officers 17,500.00 $20,080.00 














| 


_ claims for the year. 


es 


The compromised claims represent 
about 17 per cent. of the total death 
The report says: 


“The schedule shows that practically all 
of these resisted claims were by reason of 


mis-statements made in health certifi- 
cates.”’ 

Ccneerning the character of the mem- 
bership, the report says: - 

“This association had 7,058 members 
and $7,521,322 of insurance in force on its 


books September 30, 1909. We have classi- 


~ — 


Salaries of office em- 
Ee ieee 6,844.84 
Office supplies and 
CHSRESH coccccocs 435.07 
'Telephone and _  tele- 
| SE sé seni déebus $241.57 
( sae ee 3,270.00 
Bank collections ..... 170.85 
Discount on notes .. 60.17 
J Ce nw iveee bees chenneens $50.00 
ee! sicebséanss 181.27 
Pt). cabpnws teeteethoheséede''s 183.64 
Advances to Thomas 
Wilson on account 
of anticipated new 
Sn - Séidenseens 2,000.00 
$55,295.46 
$20,313.64 
55,295.46 
Total disbursements ........ $75,609.10 
Excess of disbursements over 
SRSGRED. ccccoccceceedccoeccoces $5,084.98 | 
Balance on hand October 1, | 
DD > 609060660. edbaueddseseiese 8,760.88 
Balance on hand October 1, 
>  s¢6nebékbe06e caecseve $3,675.90 


garding the contract between the two) 


concerns, the report says: 


“On account of the terms of the above | 


contract, 
amine the books of the National Se- 
curity Company. As all the business of 
the latter company was done by reason 
of said contract, its income consisted 
entirely of moneys received from the 
American Temperance Life Insurance As- 
sociation. The following is a statement 
of the income and disbursements from 
October 1, 1908, to September 30, 1909: 


Income. 
Received from the American 
Temperance Life Insurance 
BEROTREIOR §occcoccccccosceses $70,524.12 
Disbursements. 
For 
American For 
Temper- National 
ance Life Secur- 
Ins. Ass’n. ity Co. 


Agents’ and managers’ 
salaries and ad- 
a 

Advances for new 
business, “Order of 
King Solomon,”’ 
charged off 

Agents’ commissions . 

Agents’ com- 
missions (on 
account Mu- 
tual Reserve 
Life Insurance 
Co.), Russell 


$5,843.15 


4,173.16 
13,168.52 


“ee ene eeee 


we found it necessary to ex- | 








Cash in bank ...ccce. $457.02 
Cash advanced on 
memoranda ‘since 
charged off’’ ...... 3,218.88 


$3,675.90 

It will be noted that the officers re- 
ceived the comfortable sum of $37,580 dur- 
ing the year covered by these figures. 
This was made up as follows: 

Frank Delano, president of the associa- 
tion & National Security Co., $7,500 from 
the first, and $5,000 from the second. 

George E. Godward, as secretary and 
treasurer of the association, $7,500 and as 
secretary of the Security Company, $5,000. 

Stacey Wilson, as manager and ad- 
juster of the association, $2,500, and as 
superintendent of the Security Company, 
$2,080. 

D. A. Dobie, M.D., medical director of 
the association, $420, and nothing from 
the Security Company. 

Geo. W. Godward, as treasurer of the 
National Security Company, $9,000. 

The report says: 

‘“‘From the foregoing it will be seen that 
the annual salaries of the officers of both 
associations amount to $9,000, all of which 
is paid from the money collected from 
members of the American Temperance 
Life Association.”’ 

It was found that nine directors were 
carrying ten policies aggregating $38,000, 
on which they paid no premiums, the re- 
ceipts for these premiums being given to 
each director as they fell due. 








fied this membership and insurance as 
_ follows: 
No. of Amt. of 
| Members. Ins. 
Knights and Ladies of the 
Golden Star (reinsur- 
Bee © “b.de seedadtns éGa 1,309 $1,039,375 
Royal Templars’ crein- 
Ee ee 417 418,125 
Good Templars (rein- 
Dn. wibiedbedesctishes 339 582,430 
Royal Refuge (reinsur- 
ey. eeessecoacesseesas< 1,570 265,517 
Mutual Reserve (rein- 
DD “i os ee ceitameb 335 545,250 
American Temperance 
(industrial) 120 30,073 
American Temperance 
(completed payment, 
Se SEED ondcesossecsa 668 1,669,000 
American Temperance 
(completed payment, 
old form, paid up and 
SED acccésewavese 116 159,602 
American Temperance 
(completed payment, 
Sk ES ee 40 55,500 
American Temperance 
(all others) ............2,144 2,757,150 
7,058 $7,521,922 





The concern is admitted and doing busi- 
ness in Del., D. C., Il., Iowa, Mich., N. 
J., N. Y., Pa., Utah, Wash. and W. Va. 

The report includes a copy of the con- 
tract between the company and the Na- 
tional Security Company made August 19, 
1891, and states that at meetings of the 
directors of both companies on March 16, 
1910, it was “abrogated and cancelled.”’ 
The salaries payable to the officers as 
such remain the same as before, but the 
association will save the amount which 
the officers drew as officers of the Na- 
tional Security Company. The resolution 
waiving premium payments by the di- 
rectors was rescinded, and they will here- 
after pay their own assessments, on the 
same basis as the other members. 





CITIZENS NATIONAL LIFE INSUR- 
ANCE COMPANY, LOUISVILLE, KY. 


The Louisville papers of May 24, 1910, 
stated that, in spite of the litigation to 
prevent it, the merger of this company 
and the Citizens Life Insurance Company, 
which has been operated by the same in- 
terests ever since its organization, has 
been completed. The same article states 
that a law passed by the last session of 
the Kentucky Legislature gives the life 
insurance companies of that State the 
right to purchase stock of other life in- 
surance companies, which is a somewhat 
radical departure from the long-estab- 
lished rule in nearly all of the States. It 
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has heretofore been considered unwise for 


an insurance company to invest in the 
stock of another company doing the same 
class of business. 





CORPORATION FUNDING AND FI- 
NANCE COMPANY, READING, PA. 
In our February issue, pages 109 and 

110, we printed an article regarding this 

company, quoting a letter sent out by one 





of its representatives in which it was. 
stated that stock was being sold to policy-_ 


holders by the instruction of the State 


authorities which was promptly denied by | 


the Insurance Commissioner. In justice 


to the company we print the following | 


letter from it: 


“We beg to advise you that since our) 


former communication 


to you, we have) 


ascertained the name of the agent who. 
wrote the letter in question, referred to) 
by us in our former correspondence, and | 
as we formerly advised you we would dis- | 


charge him, we did so immediately. He 
is no longer in the employ of this com- 
pany. 

“We again assert that he had no au- 


| 


thority in any way, shape or form from | 


this company to write any such 
as was written, and there is no one that 


letter | 


regrets it more than we do that he took | 


it upon himself to do the same.” 





FRATERNAL ORDER OF RAILWAY- 
MEN, DENVER, COLO. 

This is a fraternal order, which began 
business in 1907. It is a very small in- 
stitution. <A bulletin issued by the Colo- 
rado Insurance Department states that it 
investigated the claim of a member 
against the concern for benefits under an 
accident policy, and found the claims to 
be in order, but that it was unable to in- 
duce the institution to settle. The De- 
partment, therefore, warns the public 
against the concern. 

GEORGIA LIFE INSURANCE COM- 
PANY, MACON, GA. 





Examined by the Georgia Department. 

This company was recently examined 
by Consulting Actuary, H. W. Buttolph, 
acing for the Georgia Insurance Depart- 
ment, and the report of the examination, 
which was dated May 3, 1910, is printed 
in full below, being a statement of the 
conmpany’s transactions from the date of 
organization to the close of business on 
March 31, 1910, together with its financial 
condition on that date. 

Attention is called to the large amount 
of surplus collected by the company and 
nearly all used up by expenses. The com- 
missions paid for the sale of stock Were 
very heavy. The actual cash 
shown below (after deducting the stock 
notes) is very small. 


Se: CE. acdchansaneieceeses $488,400.00 
Income. 
Premiums, life (less 
$580.28 reinsurance). $17,550.27 
Premiums, casualty 
(less $351 reinsur- 
Dt \> thinness éaéeas 4,683.05 
Surplus paid in on 
Ce 331,200.00 
Profit on sale of bonds 40.00 


Interest on bonds and 


surplus | 
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Furniture and fixtures 2,972.19 




















' 
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oy) 4,181.75 
Interest on bills re- 

ceivable and de- 

PE. sevcceevnesos 1,612.52 
i ee: cepeseoenes 4,767.38 

Wee DROS cccoccsocévces $364,034.97 
$852,434.97 
Disbursements. 

Death losses ......... $4,000.00 
Losses of casualty de- 

DEPOTNER so conccccese 350.47 
Commissions, life busi- 

DE-  étndeccaceasete 13,219.68 
Commissions, casualty 

SE §=coccecncnee 1,636.37 
Salaries to agents 2,700.00 
Traveling expense .. 5,349.65 
Commission on sale 

rer 138,079.57 
Examination and in- 

spection fees ...... 2,969.00 
Salaries of officers 

and employees ..... 20,376.24 
| Laemed £608 mec cccccc. 300.00 
Advertising, printing 

and stationery ..... 7,370.04 
Postage, telegraph, 

telephone, express 

and exchange ..... 1,495.24 
i - sdeadeceadedseds 1,150.50 


Agents’ balances .... 1,690.53 
Checks returned un- 
GE: gacds conenateei 1,000.00 





Total non-admitted assets.$147,315.14 

















Total net assets ........... $514,937.21 
Liabilities. 
Net value outstand- 
ing policies ........ $3,372.56 
Net value policies re- 
RE .escchusaews 261.52 
$3,111.04 
Unearned premium on casualty 
sec ncucdnid eeenssevote 8,384.73 
Commissions to become due on 
policies issued within ninety 
Gt hadtbcoveccesesoseuusasdsit 3,555.20 
Losses in process of adjustment 
(probable liability) .......... 248.93 
Reinsurance premiums .due... 510.25 
Salaries, accounts, medical fees, 
CRs CIOS. «4 ccchtcddassces 2,171.86 
Commissions due _ stock sales- 
Ee titrewesée cccstncekthbeneke 7,090.43 
Capital stock ........ $488,400.00 
Sulplus, including 
stock notes ........ 144,362.60 
$632,762.60 
Stock notes not ad- 
| SD dhvccewetetton 142,897.83 
|Total net surplus to _ policy- 
PE °- “-ccdécetieddumedéduemess 489,864.77 
We Se envcceneecess $514,937.21 


' 
i 


i 
' 


Besides doing a life insurance business 
this company is transacting various lines 


|of miscellaneous insurance, including per- 


this property 


sonal accident and health, employers’ lia- 
bility, plate-glass, automobile, fidelity and 
surety and steam boiler. The foregoing 
statement covers its transactions in all 
of these lines. 

The item of ‘“‘Book Value of Real Es- 
tate,’’ carried in the ledger assets, is on 
account of a piece of property which the 
company has bought in the city of 
Macon and upon which it proposes to 
erect an office building in the near fu- 
ture. The price agreed to be paid for 
is $37,500, but the item 


shown in the foregoing statement is all 


/a non-admitted asset, 


| 


that has as yet been paid by the com- 
pany on this account. 
The large item of “Bills Receivable,” 


7\ carried as a ledger asset and deducted as 


is comprised en- 
tirely of notes given in payment for stock. 
As it is not the company’s practice to 


deliver any stock certificates before they 


Licenses and depart- 
ee BOS ccavdtetac 471.00 
Fire insurance ....... 195.55 
Miscellaneous expen- 
oi <6 dit we emeiineaba 5,134.60 
Total disbursements ...... $207,770.10 
CC Ee $644,664.87 
Ledger Assets. 
Real estate, book value ....... $12,083.33 
BEOTCMRMO TOORS ccccccocsseciccs 31,750.00 
Bonds, book value ............ 176,338.78 
Cash in bank at interest....... 210,198.89 
Cash in bank subject to check.. 70,644.43 
1 Cee BR GEOO cocccccccasccesess 1,220.09 | 
ee: SERED cccecsaecaseecese 140,738.82 
Bea DERMIS. cccccccevcsoss 1,690.53 
WED -ccccccenseescnatecdas $644,664.87 
Non-Ledger Assets. 
Interest accrued on mortgage 
SRE... nstwennds cceesaedoden ke « $275.39 
Interest accrued on bonds..... 2,024.17 
Interest accrued on certificates | 
OS. GE ccsewannsotaneessas 2,992.07 
Interest accrued on bills re- | 
SO 4 wenceneeks 86 GbR eso 2,159.01 | 
Gross deferred  pre- 
SREREND . -660060c dew $80.35 
DEE . . déexposnnnsena 60.41 
Net deferred premi- 
WD: scents cuews eee 19.94 
Uncollected premium 
not over 90 days 
past due (casualty 
department) ....... 10,116.90 
Total uncollected and deferred 
ne eee -+++ 10,136.84 
Gross assets ..... ec ceces s QOOaebaese 
Assets Not Admitted. 
| Book value bonds 
over market value. $1,726.78 
Bills receivable with 
- qaecrued interest ... 142,897.83 








are entirely paid for in cash, it would 
seem at first glance as though this item 
of bills receivable should be an admitted 
asset or else that the stock liability of the 
company should be decreased, but, how- 
ever this item is treated, it would not 
affect the item of total surplus to policy- 
holders, which I have carried into the lia- 
bility account and, as it would be some- 
what difficult to determine just what por- 
tion of these stock notes is on account of 
the capital stock itself and what portion 
is on account of surplus, I have preferred 
to handle it in this way. 

The bonds of the company I have 
valued in accordance with a ‘“‘list of se- 
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curities held by insurance companies with | 
valuations fixed as of December 31, 1909," | 
published by the National Convention of | 
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ness of the order have been improved attention particularly to the fact that it 
since the last previous examination. |is not the contract itself which has been 


The admitted assets on December 31, | assigned, but merely the profits under it. 





Insurance Commissioners and, in ac- 
cordance with such valuation, have de- 
ducted, as a non-admitted asset, $1,726.78 
on account of the book value of bonds 
in excess of the market value. 


All policies were valued upon the 


American Experience 3% per cent. Table | 


and upon the Modified Preliminary Term 


1909, were $482,487.05, and the liabilities, | 
come the objection of those Insurance De- 


$112,700.75, leaving a surplus of $369,- 


786.30. The total income for the year was. 


$504,669.71, of which $477,047.26 was from 
members. It paid $403,595.53 for death 
benefits, and its total disbursements were 
$454,909.17, from which it will be seen 
that the management expenses were mod- 





This has doubtless been done to over- 


partments which are opposed to the in- 


corporated agency scheme. 

The capital of the National Underwrit- 
ing Company is $500,000. 

We have frequently called attention to 
the bad features of schemes of this char- 


Basis, the modification being ‘to the | erate. acter, particularly from the point of view 
Twenty Payment Life Standard. Only of the investor in their stock. This en- 


paid for business has been considered. 
The authorized capitalization of the 

company is $1,000,000. Practically one- 

half of this amount has now been sold or 


contracted for and the company’s officers began business April 25, 1910, with an jie Some of these statements are literal- : 
state that they are not at all anxious to authorized capital of $100,000, which is jy true, but additional facts bearing upon (1 
make future sales, and that none will be all subscribed and paid in in cash. The the matter are suppressed in such a way j 
made except at a substantial increase in par value of its stock is $100 per share. as to give an entirely erroneous impres- ‘ 


price above what has heretofore been paid 
for this stock. The more recent sales 
have been made at $200. 


The rate of commission being paid by | who has had some experience in the life | chase stock, the following statement is , 
the company for those forms of policies | insurance field. made: ; 
valued on a modified preliminary term G. B. Abbott is the president and W. T. ‘The writer in less than seven years 
basis is altogether too high and the com- | Church, secretary. built up the business for the Merifian 
pany also seems to have incurred a some- The directors are G. B. Abbott, Wm. T. Life Insurance Company of this city, 
what needlessly large expense in organi- Church and Frank L. Shepard. where the renewal income on a 7% per ) 
zation and in the sale of its stock. Aside cent. basis would amount to more than 
from this, its affairs seem to, be con- LIFE SECURITIES COMPANY, NEW £95,000. This business was built up with- | 
ducted with reasonable economy. Its sys- YORK CITY. out a dollar in money; the company being ; 


tem of accounting is good, although suffi- 





cient care has not been shown in the with $200,000 capital, of which $100,000 to push the business as this company can. 
keeping of the records. is common and $100,000 preferred. It is With the advantage we have, by having ’ 
offering its stocK to the public, and wil! capital to push the business, we should in 
INDEPENDENT ORDER OF BRITH make a business of purchasing tontine | seven years build up a renewal income 4 
ABRAHAM, NEW YORK, N. Y. life insurance policies whose deferred equal to at least $100,000, and we have : 
This is a fraternal order, which was ‘dividend periods have not matured. Its | every reason to believe we will even ex- 
examined by the New York Insurance De- | Offices are at 60 Wall street, New York. | ceed that figure. 
partment to ascertain its condition on Further details will be furnished on re- “There is simply no limit to the busi- | 
December 31, 1909. The report of the ex- “uest. ness. All we need is capital to put the 
aminers was dated January 31, 1910, but — business on the books. If one agent 
it was not made public until some time METROPOLITAN LIFE INSURANCE | writes $100,000 of business in a year, ten id 
later, and we had no space for a review COMPANY, NEW YORK. agents will write $1,000,000. 100 agents ; 
of it until this issue. The order was or- ene would write $10,000,000. Now, see the 17 
ganized on February 7, 1887. The report Important Correction. possibilities. Suppose we have 500 agents a 
shows that, “‘regardless of age, all mem- In our May issue we printed a table | at work vou can readily see what this iF 
bers pay the same rate of assessment to showing cost of obtaining new business means. You can calculate this, as the | 
the Grand Lodge, so that the member in 1/09 and expense limitations under) premiums will average about $40 per \ 4 
entering at the age of 21 secures $500 of “Section 97° of New York Insurance! thousand.” 4 
insurance for $3.61, and the member en- flaw. Owing to certain errors contained An analysis of these two paragraphs 
tering at the age of 45 pays exactly the therein we sent a corrected table to all) clearly shows the unreliability of their : 
same rate, although his rate on a scien- | SUbscribers in which we stated the ratio! author. It is true that the Meridian Life 
tific basis should be at least double.” | of total expenses (new business) in the | Insurance Company was nominally a mu- 


Continuing, the report says: 

“The net rates per $1,000 for whole life 
insurance on the 4 per cent. American 
Experience Table of Mortality basis are: 
Age 21, $12.95; age 33, $17.70, and age 465, 


$27.12. The net rates per $1,000 for whole “dated back’’ policies. Mr. Wagner in his 
life insurance on the National Fraternal NATIONAL UNDERWRITING COM.- | letter, states that he built up that com- i, 
Congress Table of Mortality and 4 per PANY, INDIANAPOLIS, IND. pany’s business to a point where a 7% } 
cent. interest basis are: Age 21, $10.62; This institution is selling its stock to per cent. renewal commission would d 
age 33, $15.46, and age 45, $24.72. There- | the public. Its president, Everett Wag-| amount to more than $25,000. This is . 
fore, when it is realized that all the mem-_| Mer, has a contract with the Indiana Na-| not true, on the basis of any year’s busi- 
bers of the order pay for whole life in- | tional Life Insurance Company, of Indian-| ness up to that of 1909, during which : 
surance at the rate of but $7.22 a year, | 4polis, under which, according to the cir- | vear the renewa! income was as large as : 
it is evident that while the present policy- | cular matter sent out by the company, he | intimated, but the company has never 
holders are reaping the benefits of the | controls all of its business for the entire | paid any considerable amount for renewal } 
low rates, in order to keep the order alive, | United States. To finance his work un- | commissions and could not afford to do ; 
future members will not only have to pay | der this contract, the National Under- | 50, because the initial cost of the busi- 
the actual cost of their own insurance, | Writing Company was formed, and to it) ness was very heavy; and if it had not ; 
but must also make good the deficiency | Mr. Wagner “has assigned all the profits | been willing to make these first year ex- 
which is constantly accruing under the | arising from the business during all time | penditures it could not have obtained 
present system of rates.” _to come.” This statement is taken from| the business at all. In other words, the | 
The examiners found that the book-/|a folder issued by the company in its| business to which Mr. Wagner refers was 
keeping methods and general plan of busi- | campaign for the sale of stock. We call/ net of such charactér and obtained at 


LA SALLE LIFE 


INSURANCE COM- 
PANY, CHICAGO, ILL. 

This company was incorporated under 

the laws of Illinois, January 8, 1910, and 


The company has not answered our re- 
quest for information, but we understand 
that it was organized by G. B. Abbott, 





This is a New York State corporation 





above company as 65 per cent. of the to- 


tal first year margins allowed. This 
should read 85 per cent., and we suggest 
that our subscribers make the 
correction. 


necessary 








terprise deserves very severe censure be- 


cause of the misstatements and misrep- 


resentations by means of which it is en- 
deavoring to obtain money from the pub- 


sion. Thus, in a letter signed by the 
president of the company, dated May 26, 
1910, to a man who was solicited to pur- 


a mutual company could not use its funds 


tual institution, but it collected money 
for a guaranty fund and used that money 
to develop its business. It obtained its 
business, moreover, by selling ‘special 
contracts” and “commuted premium” or 
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such a degree of expense that it would 
be possible for its agents to earn more 
than a fractional part of $25,000 a year 
in renewal commissions. From this it is 
possible to estimate the chances of the 
National Underwriting Company of build- 
ing up in a few years a renewal income 
of “at least $100,000" or more—the glit- 
tering hope held out by the letter and 
quoted above. Moreover, it must be re- 
membered that such a company 
expect to retain all of the 
missions which it receives, unless it pays 
an excessive first year commission, with- 
renewals, to the solicitors working 
a plan which does not attract the 
kind of life insurance agents who create 
a stable business. If it pays an exces- 
sive amount during the first vear, it must 
necessarily eat into its capital in doing 
and this deficit must be made up out 


out 
for it 


Si), 
of its earnings in subsequent years. If 
the first year cost is moderate, then a 
large part of the renewal commissions 


will be absorbed by the agents who actu- 
the business, the net 
earnings for the stockholders of the 
agency company will small. 

In the cireular sent by the company 
others, the following 
either absolutely 


ally produce and 
be 
out 
appear, among 

statements, Which 
grossly misleading: 


are 


untrue oT 


“The net earning of 156 American life 
insurance companies with a capital of 
only twenty million ($20,000,000) was one 


hundred and thirty-five million dollars 
($135,000,000), equal to nearly 700 per cent. 
nm their capital.” 

This statement 


is absolutely and inex- 


cusably false. 

“The profits of these 
panies would pay a thoroughly 
tory dividend on a capitalization of 
of twenty millions, and 
stock in these insurance 
many hundred 


insurance com- 
satisfac- 
1,000 
millions instead 
that is why the 
companies is worth times 
its par,” 

The statement that 
life insurance company 
of all stock life insurance 
worth “‘many hundred times 
absolutely untrue. 

“The renewal commission on this busi- 
aggregated the enormous sum of 
thirty-five million dollars ($35,000,000). 
Would an interest in the distribution of 
this vast sum of money be attractive to 


the stock of any 
much that 
companies—is 


its par’ is 


less 


Hess 


you? If so, we will tell you how it may 
be had.’”’ 

This refers to the business in force in 
companies which have been in operation 


It is utterly im- 
its 


lor a great many years. 
for this company, or 
holders, to get any share whatever in the 
that busi- 
that it will 


possible stock- 
renewal commissions paid on 
Yet, this concern savs 
show how this may be done. 
“This form of investment is 
cause it combines three most 
elements sought by conservative 
hamely, safety, permanency and profit.”’ 
All three of these statements are un- 
true, 


hess, 
ideal, be- 
important 


in stock 
is notorious. 
is almost entirely 
an investment. 
of this kind shows that the capital paid in 
by the stockholders 


of an agency company like this 
The element of permanency 
eliminated from such 


—$<—$— $e ee 


dissipated by reckless expenses, or ab-| 
In this issue) 
‘pany states that it has connected with 





cannot | 
renewal com- | 


people, | 


The insecurity of an “‘investment” | 


The history of companies | 


is almost invariably | 
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sorbed by the 
we describe in 


promoters. 


an article regarding an- 


other company just how this is accom- | 
of the. 


plished. Because of this waste 
funds contributed by the stockholders, the 


profits of such concerns, on the average, | 
if the calculation is made upon | 


are nil, 
any proper bookkeeping basis. 
“There is no investment 
that at all compares with stock in an in- 
surance underwriting company, because 
the income from it is never affected by 
panics or other commercial upheavals.’’ 
This statement also is untrue. The in- 
come of concerns like this depends entire- 


ly upon the payment of renewal premi- 
ums by policyholders obtained through 
the efforts of solicitors for the agency 


company, and it is notorious that in hard 
times policyholders are apt to lapse their 
insurance. : 
Concerning the sources of profits, this 
circular says: 
“As profits make 
you to know some 


dividends, we want 
of the sources from 
which our income is derived, because 
when you think it over, you will more 
fully appreciate the value of stock in the 
National Underwriting Company. 

‘‘First—Large saving of commissions on 
all first year premiums. 

‘*Second—Discounts and interest on all 
notes taken in payment of first year pre- 
miums. 

‘*Third—A continuous and increasing in- 


come derived from renewal commissions. 
Che Indiana National Life pays the Na- 


tional Underwriting Company a commis- 
sion on all the premiums of all the poli- 
cies as they are renewed from year to 
vear. 

‘‘Fourth—Large saving of commissions 
on all first vear premiums of subsidiary 
companies. 

“Fifth—One-half of entire profits 
subsidiary companies.” 
In considering these statements, it must 

remembered that a company of this 
kind cannot make any unusual profit, ex- 
cept at the expense of the insurance com- 
pany which it represents, and that unless 
the company it represents prospers, its 
policies cannct be s. 11 by the agency com- 
pany. if the com- 
rany is paid more than it would cost the 
insurance company itself to obtain the 
business, the scheme is economically un- 
fail through its own in- 


In other words, agency 


sound, and must 
herent defects. 





NORTHERN ASSURANCE COMPANY 
OF MICHIGAN, DETROIT, MICH. 
This company informed us about the 

middle of May that it had written during 

1910, up to that date, about $900,000 of 

insurance, the total cost of which was 

less than 80 per cent. of the premiums. 

This is a very good showing. The com- 

pany appears to progressing along 

conservative and legitimate lines. 


be 





OUR HOME LIFE INSURANCE COM- 
PANY, JACKSONVILLE, FLA. 
This company was incorporated under 
the laws of Florida, November 15, 1909, 
and began business April 15, 1910, with an 
authorized capital of $200,000. We are 


not advised as to the amount paid in in| 


in the world | 


of 


191 


cash at the time it began business. The 
par value of its shares is $10. The com- 


it insurance men who have had some 
underwriting experience. It will issue 
all kinds of life insurance policies on the 
participating plan. 

Officers, 

President, N. B. Broward; first vicé- 
president, C. R. Allen; second vice~presi- 
dent, J. J. Paul; treasurer, W. H. Milton; 
third vice-president and secretary, R. J. 


Evans; fourth vice-president, Geo. L. 
Drew; medical director, H. E. Palmer; 
general counsel, D. A. Simmons. 
Incorporators. 
Allen, C. R.; Broward, N. B.; Evans, 
R. J. Milton, W. H.; Paimer, H. E.; 


Simmons, D. A. 





PEOPLES LIFE INSURANCE COM- 
PANY, LITTLE ROCK, ARK. 

This company was incorporated under 
the laws of Arkansas, January 19, 1309, 
and began business May 28, 1910, as a 
legal reserve life insurance company. Its 
authorized capital is $250,000, and early 
in June, 1910, the Insurance Commissioner 
of Arkansas advised us that $106,350 had 
subscribed and $56,075 paid in in 
cash, together with $4,115 surplus. The 
par value ef stock is $25 per share. The 
company the Peoples Mutual 
Life, Accident and Health Company, an 
assessment association, which began busi- 
August 31, 1906. The president of 
the company, Ben Cox, is a minister, and 
Was also president of the mutual associa- 
tion. We understand that Geo. F. Rin- 
dernecht, the treasurer, and F. E. Sutton, 


heen 


absorbed 


Ness 


one of the vice-presidents of the com- 
pany, have had some insurance experi- 
ence. The company will transact life, 
accident and health insurance business. 
The officers are: President, Ben. Cox: 
secretary, B. C. Bain; vice-presidents, H. 
G. Pugh and F. E. Sutton; treasurer, 


Geo. F. Rindernecht. 

We are not advised as to the condition 
the assessment association at the end 
1909. It was a very small institution. 


of 
of 
THE READING FINANCE AND SE- 
CURITIES COMPANY, READING, PA. 

This company, which acts as fiscal and 
general agent for the Citizens Life Insur- 
ance Company, a Pennsylvania company 
now in of organization, has not 
responded to our requests for information 





process 


regarding the date of its organization 
and its financial condition. Important 


articles are contained upon this company 
in Best’s Life Insurance News for Sep- 
tember and October, 1909, pages 29 and 
o3, respectively. The concern has its of- 
fices in the Colonial Trust Building, Read- 
ing, Pa., and its letterhead states that it 
has a capital of $100,000. We have not 
received any figures showing its financial 
condition. It advised us under date of 
February 4, 1910, that it hoped shortly to 
have sufficient subscriptions to stock of 
the Citizens Life to make application for 
a charter to the State of Pennsylvania. 
It also stated that it had not underwrit- 
tien the stock of the life insurance com- 
pany. The promoters of the company 
are W. J. Cotter, its president, who was 
at one time treasurer of the National 
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Realty Company, of Wilkes-Barre, Pa., 
and associated with him is James B. Mc- 
Cormick. Upon looking up the record of 
the latter gentleman, we find that on 
August 21, 1909, he was arrested at Read- 
ing, Pa., on a warrant charging embez- 
zlement of funds of the Corporation Fund- 
ing and Finance Company, a concern 
which is promoting the Reading Life In- 
surance Company. Upon inquiry we 
learned that he was formerly employed 
by that company, the Scranton Mutual 
Life Insurance Company and the Phila- 
delphia Life Insurahce Company. ‘The 
Philadelphia Life informs us that while 
employed by its general agent at Nor- 
ristown, Pa., it was found necessary to 
prosecute him for retaining premiums. 
The Scranton Life also-*made a very un- 
favorable report concerning him. We are 
advised that he was also employed by the 
Independent Life, afterward absorbed by 


the Pennsylvania Mutual Life, a small as- | 


sessment company of Philadelphia (not 
the Penn Mutual Life), which had a very 
slow and unsatisfactory growth, and be- 
gan business in 1906. Its ordinary busi- 
ness was reinsured by the Philadelphia 
Life Insurance Company early in Janu- 


ary, 1910, but we understand that it is. 
still transacting some business upon the | 
Mr. Cotter was also con- 
Life, | 


industrial plan. 
nected with the Union National 
which was in process of organization for 
some time, with offices at Philadelphia, 


and which has since been placed in the. 


hands of a receiver (see Best’s Life In- 


surance News for April 1, page 164, and | 
strength and large earning power of this | 


also an article which appears on another 
page in this issue). The Securities Com- 
pany advised us that it would become 
general agent of the Citizens Life Insur- 


ance Company after the incorporation of | 
Our last request for de-— 


that company. 
tailed statement from the Reading Fi- 


nance and Securities Company was made 
under date of January 27, 1910; but same 


was ignored by the company in its reply 
of February 4, 1910. We also asked it 


whether or not it had paid any dividends | 


to stockholders, and if so, the percentage 


of each dividend and the date on which | 


each was declared and paid. No reply 
was made to this inquiry. We were ad- 


vised that the company claims to have. 
paid a 2% per cent. dividend on the stock | 
which was sold in July or August, 1909. | 


Our informant was not aware whether 


this dividend was paid on the Securities | 


Company’s stock or on the life insurance 


company’s stock. We are further advised | 


that certain stockholders have threatened 
the company, stating that if it did not 
return their “Ninety Day Notes” they 
would bring suit against them, and pub- 
lish them throughout Pennsylvania. It 
seems that everyone got his note back. 

We are in receipt of a letter dated 
March, 1910, written to a prospective 
agent by the Reading Finance and Se- 
curities Company, which is so interesting 
that we print same in full below: 

“A list contributed by our organization 
committee and subscribers contains your 
name, which means that you are espe- 
cially invited to join with them in the 
organization, and share in the profits of 
A GREAT MONEY MAKING INSTITU- 


TION, The Citizens Life Insurance Com- 
pany of America (organizing). 

“This is a movement in which some of 
the most influential as well as successful 
business men of Berks County and ad- 
jacent counties are interested. 

“The first allotment of stock has al- 
ready been subscribed and the books of 
the company are now open to receive sub- 
scriptions to the second allotment of 10,- 
000 shares at $20 per share, which stock 
will command a premium and is being 
rapidly subscribed. 

“The list of insurance companies en- 
closed herewith, “Statistics in Proof,” 
show that the average earning of six 
companies to be over 75 per cent., and 
the book value of $1,000 investment to be 
$124,334 or $207 for each dollar invested. 

“The earning power of insurance com- 
panies is unquestioned, and their ability 
to serve the public almost unlimited. 
Their stocks do not fluctuate the same as 
other stocks. 





“Some of the distinctive features of | 
our organization plan that have made it | 


so acceptable to all classes of people are: 
“Offering of stock for public sub- 
scription; 
Acceptance of subscriptions from 
one to one hundred shares; 
“Terms of payment—all cash, or 

25 per cent. on application, and the 

balance in 30, 60 and 90 days. 

“These, in connection with its able man- 
agement, denote that the organizers of 
this company have done everything pos- 
sible to provide for 


institution. 


“Our depositories are some of the 


strongest and best banking institutions in | 


Berks County. 

“The Citizens Life Insurance Company 
stock will be a safe, sound and profitable 
investment, because it will be a commer- 
cial institution operated and directed by 
business men of character. 


the permanency, | 


Subscribers who desire to be kept in- 
formed regarding the operations of this 
company and the Citizens Life Insurance 
Company will kindly communicate with 
us, and we shall be glad to send them 
any later special reports as they are is- 
sued. 





UNION CENTRAL LIFE INSURANCE 
COMPANY, CINCINNATI, O. 





Further Details Concerning the Stock 
Dividend Litigation. 

Last month on pages 179 and 180 we 
gave the text of the decision of the Cir- 
cuit Court at Cincinnati in the litigation 
concerning the stock dividend of $400,000 
paid by the company to its stockholders 
in June, 1908. The formal entry in the 
court records made May 17, 1910, is as 
follows: 




















4091 
State of Ohio, Hamilton 


County 
| CIRCUIT COURT 





The State of Ohio on the Re- q 
| lation of Wade H. Ellis, } Plaintiff, 
Attorney General, \ 


Us. 
The Union Central Life In- 

surance Company, a Cor- } Defendant. 
poration, 


JOURNAL ENTRY 








“It is believed that you will appreciate | 


the opportunity of securing a subscrip- 


The following persons are 
accept subscriptions for 


$20 per share. 
‘authorized to 
stock. 

“O. B. Wetherhold, Commercial Trust 
Co., Reading, Pa.; D. F. Kelchner, First 
National Bank, Fleetwood, Pa.; O. P. 
Grimley, Kutztown National Bank, Kutz- 
town, Pa.; A. H. Smith, National Bank 
cf Topton, Topton, Pa.; L. C. Klopp, First 
National Bank, Bernville, Pa.; 
Deck, First National Bank, Leesport, Pa.; 
H,. R. Shollenberger, First National Bank, 
Hamburg, Pa.; Sydney J. Hartman, First 
National Bank, Oley, Pa.; M. H. Schealer, 
National Bank of Boyertown, Boyertown, 
Pa.; Willard K. Wise, First National 
Bank, Bally, Pa.; John W. Storb, National 
Iron Bank, Pottstown, Pa., or subscrip- 
tions may be made direct, The Reading 
Finance and Securities Company, Colonial 
Trust Building, Reading, Pa. 

“Pp. S.—If you desire further informa- 
tion, kindly fill in your name and address 
on the enclosed postal card.”’ 

It will be noted that the above com- 
munication refers to the large earning 
power of insurance companies. This is 
the same old story in the same old way. 





tion in this stock, while it can be had at 


S. M. | 


| This cause having been submitted to 
the court on the pleadings and evidence, 
and the relator requesting the court to 
make special findings of facts separate 
from the conclusions of law, the court 
finds the facts as follows: 

Finding of Facts. 

1. The Union Central Life Insurance 
Company is a corporation which was or- 
ganized under the laws of the State of 
Ohio; that its articles of incorporation 
were filed on or about the second day of 
February, 1867, with the Secretary of 
State; and said articles omitting the cer- 
tificates thereto which are in due and 
proper form, are as follows: 


Charter of The Union Central Life Insur- 
ance Company: 


We, the undersigned, citizens of the 
State of Ohio, desiring to become a body 
corporate under the laws of the State of 
Ohio, have associated ourselves together 
to form a joint stock insurance company, 
to insure the lives of persons; and we do 
hereby certify that the name assumed 
by such Company is “The Union Central 
Life Insurance Company;" that the ob- 
ject for which said Company is formed 
is to insure the lives of persons in and 
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out of the State of Ohio; the capital stock 
of said Company is $500,000 and that the 
place where the principal office of the 
Company is located is in the City of Cin- 
cinnati, Hamilton County, Ohio. 

In testimony whereof we have hereunto 
set our hands and seals this 30th day of 
January, A. D. 1867. 

J. W. Davis, (seal) 

John W. Peck, (seal) 
James Jackson, (seal) 
Israel Williams, (seal) 
Alex F. Hume (seal). 

That shortly thereafter the said de- 
fendant adopted the following by-laws: 
Union Central Life Insurance Company 

By-Laws. 
ARTICLE I. 
Capital Stock— 

1. The amount of the capital stock by 
the act of incorporation authorized at 
$500,000 shall be limited to $200,000 until 
otherwise determined by the vote of the 
holders of the majority of the stock. 





2. The capital stock shall be paid in| 


full. 


3. The stock shall be divided into shares | 


of twenty dollars each, and shall be trans- 
ferable on the books of the company 


either in person or by attorney, but no | 
transfer of stock shall be binding until | 


the old certificate be surrendered and a. 


new one issued, by order of the board, to 
the transferee, and recorded in the stock 
book of the company. 

ARTICLE II. 
Dividends— 


“First. To pay the necessary expenses 
of conducting the business of the com- 
pany and all approved claims resulting 
from death and matured endowments. 

“Second. To establish and perpetuate 
a reserve fund sufficient to cover all out- 
standing risks, according to a four per 
cent. reserve standard, and other obliga- 
tions. 

‘Third. To establish and perpetuate a 
surplus fund in such sum as may, in the 
judgment of the board, be necessary for 
the security of the company.’”’ 

5. “‘From profits arising from the busi- 
ness the board shall annually declare the 
dividends provided for in Article II.’’ 

That on January 21, 1895, paragraph one 
of Article I of the by-laws was amended 
to read as follows: 

1. “The amount of the capital stock by 
the act of incorporation authorized at 
$500,000 shall be limited to $100,000 until 
otherwise determined by the vote of the 
holders of the majority of the stock.”’ 





These by-laws as so amended continued | 
in force up to June 16, 1908, when they 
_non-participating policies. 


were amended as hereinafter set forth. 
That since its organization, and up to 


some time within the year 1907, the said | 


Insurance Company was engaged in the 


business of insuring the lives of persons | 
in and out of the State of Ohio, and of | 
at a special meeting of the stockholders 


issuing life insurance policies of two gen- 


eral classes; the first class was known as | 
non-participating or stock policies, and) 


1. A semi-annual dividend of five per | 


cent. shall be made on the stock, to be 
payable on the first day of April and 
October annually. 

2. The only other dividends that may be 
made to stockholders shall consist of the 
profits derived from policies issued with- 
out profits to the policyholders. 


These | 


dividends when made shall be declared | 


on the first day of April annually. 
3. From the residue of the profits aris- 


ing from the mutual business, after the) 
provisions indicated in Article VI, the) 
board shall, annually, in the month of | 


January, declare a dividend to the mutual 


policyholders, according to the kind and | 


class of each policy; or place to the credit 


| 


of the policy its equitable proportion of | 
the undivided surplus, which shall be pay- | 


able according to the terms and condi- 
tions of the policy. ; 
4. Dividends falling due to mutual pol- 


icyholders may be applied by the assured | 


either to the purchase of additions to the 


policy, or towards the liquidation of any | 
loan granted to the policyholder, or, if | 
there be no loan, towards the reduction | 


of premiums during the next succeeding | 


year. 
5. No policy not in force shall be en- 


| 


was a form of policy which by its terms 
does not entitle the beneficiary to any 


participation in the profits of the com- 
pany, but in which the interest of the as- | 


sured is fixed by contract in a definite 
sum; the second class was known as par- 
ticipating policies, or mutual 
which by their terms entitled the assured 
according to the kind and class of policy 
to the policy’s equitable proportion of the 
surplus as apportioned by the company, 
payable according to the terms and con- 
ditions of the policies. 


policies, | 


approving or repudiating said representa- 
tions of the defendant’s agents and of- 
ficers, touching the rights of the policy- 
holders in the defendant’s surplus, or 
representations of any kind in respect 
thereto. Further, that all of the defend- 
ant’s participating policies issued from 
time to time throughout its history pro- 
vided that the policy was entitled to re- 
ceive an “‘equitable proportion of the sur- 
plus as apportioned by the company,”’ all 
of the various forms of the policies were 
filed with the various State departments 
of insurance as above set forth. 

3. That in the conduct of its business 
The Union Central Life Insurance Com- 
pany from the time it began writing life 
insurance up to the first day of January, 
1908, made no separation of its receipts 
and expenditures, profits and losses as 
they pertained to participating and to 
non-pafticipating policies, and so proceed- 
ing accumulated a surplus which grew 
until on December 31, 1907, it amounted 
to $2,422,184.25, of which a sum largely 
in excess of $400,000 was derived from 


4. The surplus derived from the non- 
participating business of the defendant 
for the years 1908 and 1909 was in excess 
of $400,000. 

5. That on the 16th day of June, 1908, 


of the defendant company the following 
resolutions were adopted: 

‘“*Resolved, by the stockholders of The 
Union Central Life Insurance Company 
that the directors be authorized to issue 
the treasury stock amounting to $400,- 
000 as authorized by the articles of in- 


corporation; 


“Resolved, that the proposed amend- 
ment of Article IV of the by-laws as 
printed and mailed to the stockholders on 
May 15, 1908, be adopted so that in Article 


IV, Section 4, provision IV, paragraph II, 


/'when made, 


2. That some of the defendant's officers | 


and agerts, including its president and 


secretary at different times prior to De- | 
cember 31, 1907, while engaged in trans-. 
acting its business, represented to pro-| 
spective policyholders that the surplus_ 
fund was for the benefit and protection | 
of its policyholders, and made represen- | 
tations to the Department of Insurance | 
of the State of Ohio and to officers of 


other States that said fund was a fund 
for the benefit of policyholders; that 
some of such representations were made 
only as a matter of individual opinion 
touching the legal rights of policyhold- 
ers; while the most of them were made as 
existing facts; that no statements or 


representations of any other facts from 


which conclusions as to the rights of 


titled to dividends, nor shall any policy | policyholders in the defendant’s surplus 
be entitled to dividends until there shall | 
have been paid thereon two annual pre-| to policyholders or to said departments 
miums, and the dividends shall become | other than through the medium of de- 
due and payable upon the anniversary of | fendant’s articles of incorporation, by- 
the policy only when the annual premi- laws and the contracts of insurance, all 


ums thereon, if any, shall be paid. 

The following are paragraphs 4 and 5 
of Article VI of the said by-laws: 

4. ‘From the general funds of the com- 





could be drawn, were ever made either 


of which records and data were at all 
times on file with the various State de- 
partments of insurance wherever the de- 
fendant transacted business; that no ac- 


pany the board shall make the following tion was ever taken by the stockholders 


provisions: 


| 
| 


or directors of defendant authorizing or 





the following words, ‘These dividends, 
shall be declared on the 
first day of April,’ will be amended to 
read as follows: 

**These dividends may be declared at 
any regular monthly meeting or called 
meeting of the board.’ 

“Resolved, that Article I of the by-laws 
be amended to read as follows: ‘The capi- 
tal stock of the company shall be $500,- 
000 divided into shares of twenty dollars 
each, and shall be transferable only on 
the books of the company in the manner 
in which the board of directors shall pre- 
scribe.’ ”’ 

That the board of directors of said 
company on said 16th day of June, 1908, 
at a called meeting adopted the following 
resolutions: 

“Resolved, by the board of directors of 
The Union Central Life Insurance Com- 
pany under the authority of Article IV 
of the by-laws, as amended this date, that 
a dividend to stockholders, be, and the 
same is hereby declared in the sum of 
$400,000 from the profits derived from 
policies issued without profit to the pol- 
icyholders. 

“Resolved, that in order to carry out 
the resolution this day adopted by the 
stockholders providing for the issue of 
treasury stock, the said dividend be paid 
in capital stock of the company, to be is- 
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sued as of June 16, 1908, pro rata, ac- 
cording to the holdings of each stock- 
holder of record this day.”’ 

6. That during the transaction of its 
business the said company declared from 


the company and publishing in its news| Insurance Company, of Chicago, a new 


columns articles regarding its alleged 


rapid progress. 





UNION NATIONAL SECURITIES COM- 
PANY OF AMERICA, CLEVELAND, | 


time to time dividends to participating | 


policyholders without having any special 
surplus set aside for the benefit of par- 
ticipating policyholders or any other sur- 
plus whatever than the general surplus 
contributed to by both participating and 
non-participating policies; and in the 
same manner the company declared semi- 
annual dividends of five per cent. to 
stockholders without having set aside 
any special surplus derived from non-par- 
ticipating policies or any other surplus 
than the general surplus derived from all 
classes of business; and that up to said 
meeting of June 16, 1908, there were no 
dividends declared to stockholders other 
than the semi-annual dividends of five 
per cent. specified in the by-laws of the 
corporation. 

7. That pursuant to the action of the 
stockholders and of the board of di- 
rectors on June 16, 1908, certificates of 
stock in the gross amount of $400,000 
were issued as fully paid up, and held in 
trust for the benefit of the stockholders 
of the company pro rata; and that since 
said date the said stockholders have 
been credited on the books of the com- 
pany with dividends upon said stock so 
issued at the rate of five per cent. semi- 
annually. 

Conclusions of Law. 

1. That said issue of $400,000 of capital 
stock was lawful. 

2. That the defendant was entitled to 
apply towards the payment of said stock 
$400,000 out of the surplus on hand on 
December 31, 1907, theretofore derived 
from non-participating business. 

3. That the defendant is not 
from issuing said stock and applying said 
surplus from non-participating business 
in payment thereof. 

4. The relator is not entitled to the re- 
lief prayed. 

To all of which the relator excepts. 

Judgment. 


estopped 


Upon the foregoing finding of facts and 


conclusions of law it is now considered 
that the motion of the relator for a new 





trial be and the same is hereby over- 
ruled, to which he excepts, and that the 
action be and the same is hereby dis- 
missed. 

Entered May 17, 1919. 
UNION NATIONAL LIFE INSURANCE 


COMPANY, PHILADELPHIA, PA. 

In our April issue, page 164, we re- 
ported that this concern had been placed 
in the hands of a receiver. In our March 
issue, pages 144-145, we printed a long 
article about the concern and its irrregu- 
lar methods. A report is in circulation 
that the indefatigable promoter of this 
institution, Mr. E. A. Wheeler, is now 


planning to reorganize it, but this cannot | 
be done until the receiver has wound up) 


its affairs and has been discharged by | 


the court. The rumor was given pub- 


licity by an insurance journal, which has 


been running a large advertisement for 


} 


OHIO. 


Another Expensive Promotion Scheme. 
This concern is selling stock to the pub- 
lic, 
the 
Company. 
ly excessive commissions to stock sales- 
men, as will be seen from the following 
letter written by its manager on April 
25, 1910: 
“Cleveland, 
“Dear Sir:— 

“We can use your 
‘ommission which we believe 
profitable to you. We pay 25 
with an additional 5 per cent. bonus for 
cash settlement within ten days from 
date of sale. We do not sell the shares 
of the Farmers National Life, but the 
shares of this company, which will con- 
trol and operate the Farmers National 
Life. During the monthof March our 
total receipts for sales were $30,000 show- 
ing that the progress being made is good. 

“Our prospectus is a good one for the 
stock salesman and a copy will be mailed 
you in a few days. Our booklet entitled 
‘Theodore Roosevelt Hunting in Africa,’ 
mailed you under separate cover, contains 
absolutely correct information to the 
profits of life insurance companies and 
our agents find that this booklet, together 


Farmers National Life 


O., April 25, 1910. 
services and at a 
will prove 


per cent. 


as 


with the prospectus and Spectator's 
‘Pocket Index,’ is all they need for suc- 
cessful work. 

“We would be pleased to hear from 
vou further on the matter, together with 
vour references, and hope soon to have 


you in our agency force of successful and 
well-paid producers. 


“Thanking you and hoping to hear 
from you soon, we are, 
“Yours very sincerel’, 
“J. We 2c DEVE, 


**Manager.”’ 





UNITED STATES LIFE ENDOWMENT 
COMPANY, CHICAGO, ILL. 


Proposition of Reinsurance Submitted by 
Four Insurance Companies of Chicago. 
Last month we printed an article re- 

ferring to the appointment of a receiver 

for this company which had operated 
since March 13, 1904, as an assessment 
association. The Insurance Commissioner 

f Illinois first filed a bill in the Supreme 

Court of that State, asking that a re- 

ceiver be appointed for it and its charter 

cancelled, on October 26, 1909. 

Full details regarding this matter will 
be found in Best’s Life Insurance News 
for November 1, 1909, January 3, 1910 
and May 2, 1910. The controversy be- 


es 


to 


 .ndemnity Company, 


the proceeds to be used to organize | 
Insurance | 
The company is offering gross- | 


tween the company and the Commissioner | 


continued until the appointment of a re- 
ceiver on May 6, 1910. 
Proposals of reinsurance were made by 


additional over-head 


the Federal Life Insurance Company of | 
Chicago, Union Life Insurance Company, 


Chicago (formerly the Bankers Union, an 


egal reserve company, which began busi- 
ness April 25, 1910, and the Western Life 
an assessment as- 
sociation of Chicago. The proposition of 
the last named company was accepted by 
the committee appointed by the policy- 
holders of the United States Life En- 
dowment Company. See article upon the 
Western Life Indemnity Company else- 
where herein. 





UNITED STATES OPERATING COM- 
PANY, CHICAGO, ILL. 

This company has a contract with the 
United States Annuity and Life Insur- 
ance Company, of Chicago, and its plan 
of operation is indicated by the following 
letter writen to us by it on April 9, 1910: 

“Replying to your favor of the Ist inst., 
this company was organized in March, 
1406, to conduct the business of general 
agency for insurance to buy, sell, held, 
mortgage and deal in and with goods, 
wares, merchandise and personal prop- 
‘rty, and in general to conduct any busi- 
ness incidental or necessary to carry out 
its purposes; to conduct its business in 
all its branches and without restriction: 
to contract, buy, sell, lease, mortgage and 
convey such and personal property 
as shall from time to time be found nec- 
and convenient for the purpose of 
ihe company’s business. 

“Tt been in continuously 
since 1906, and is operating under a con- 
tract expiring May, 1949, whereby it re- 
ceives the profit arising from the conduct 
if the of the United State An- 
nuity and Life Insurance Company, pay- 
ing the operating expenses of the com- 
pany in exchange for the expense load- 
ing on the business done, less 10 per cent. 
f first premiums and 3 per cent. of re- 
newal premiums, which percentages go 
to the stockholders of the Life Insurance 
‘Company. 


“I enclose 


real 
essary 
business 


has 


business 


herewith affidavit from the 


actuary of the Insurance Company show- 


ing our interest in renewal premiums as 
of January 1, 1910 to be $31,138.88 per 
vear. This does not take into considera- 
tion the returns from new premiums, 
Which will be a considerable item each 
vear, because of the fact that the Insur- 
ance Company operates on the modified 
preliminary term basis under the law of 


Hlinois. 

‘The returns to stockholders have been 
one payment of 5 per cent. made in 1909, 
and payment of 8 per cent. made in 
1910. No representations have been made 
authorized that 16 per cent. is being 
or paid on this stock. 

“The intention of the management is 

organize a Casualty Company to be 
operated along similar lines to the Life 
Insurance Company, the thought being 
that with the present agency force and 
over-head organization, a Casualty Com- 
pany can operated with reasonable 
expense. 

“The present officers of the company are 
Mr. Fred. J. Ringley, of Chicago; I1., 
president; Mr. B. W. Hess, of Chicago, 
treasurer, and the undersigned as secre- 


one 


earned 


be 


assessment association), the La Salle Life tary, all three of these gentlemen being 
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directors, together with Mr. John P. Sal- 
zer, of La Crosse, Wis. 

“The present selling price of the stock 
is $15 per share; par value $10 

“Trusting this furnishes the informa- 
tion you desire, I am 

“Very truly yours, 
“H. B. Keck, 
“Secretary.” 





WESTERN LIFE INDEMNITY COM- 
PANY, CHICAGO, ILL. 
Offers To Reinsure the United States Life 
Endowment Company of Chicago. 
This company which has operated since 
1884 aS an assessment association, has 
had its proposition to reinsure the United 
States Life Endowment Company, of Chi- 
cago, now in the hands of a receiver, ac- 
cepted by that company. 
United States Life Endowment Company 
elsewhere herein.) The Western Life In- 
demnity Company sent us a typewritten 
copy of the reinsurance contract, which 
is too long to print, but we will be glad 
to answer inquiries from subscribers re- 
garding it. Under date of May 23, 1910, 
the company advised us as follows: 
“Receipt is acknowledged of your favor 


of the 21st inst., making inquiry in ref- 
erence to the prospective reinsurance of 


the United States Life Endowment Com- 
pany under a proposition submitted by 
the Western Life Indemnity Company. 
This reinsurance is not vet effective for 
the reason that under the Illinois law, all 
reinsurance contracts between companies 
organized or licensed under the laws of 
this State must receive the approval of 
the Insurance Superintendent. The pro- 


INDEX 


(See article upon | 





posed contract submitted by our company 
was adopted by a practically unanimous 
vote of the policyholders at a special 
meeting called for that purpose on May 
17th. In fact, out of a total of 1,545 votes 
represented at the meeting, there were 
only 4 negative votes cast. Propositions 
were submitted by the Western Life In- 
demnity Company, the Federal Life, a le- 
gal reserve company; the Union Life, re- 
cently converted from an assessment as- 
sociation to a legal reserve company, and 


the La Salle Life, a recently organized 
legal reserve company, all being lilinois 
corporations. The committee appointed 


by the policyholders to consider the sev- 
eral propositions consisted of seven mem- 
bers, of which three were officers of the 
company, and three were field agents, the 
remaining member being a lawyer whose 
clients were officially connected with the 
United States Company. This committee 
unanimously recommended the proposi- 
tion submitted by our company as being 
productive of the best results to both the 
living and persistent policyholders as well 
the beneficiaries of deceased policy- 


as 


holders with a due regard to the ability 
of our company to assume the risks in- 
volved in a practical way. 

“In order that you may gain a clear 


and comprehensive idea of the transac- 
tion as agreed on between the respective 
companies we herewith a type- 
written copy of the reinsurance contract. 
As stated before, in order to be effective 
it must first the 
Insurance Superintendent, and inasmuch 
is a receiver had already been appointed 
the United States Company 


enclose 


receive the approval of 


the re- 


for 





ceiver’s approval is also necessary. The 
tab.e of rates refer to our annuity pen- 
sion policy, of which we enclose a minia- 
ture specimen. 

“As soon as the Insurance Superinten- 
dent has taken final action with reference 
to this reinsurance contract we will take 
pleasure in advising you accordingly.” 





WORKMEN’S CIRCLE, NEW YORK, 
N. Y. 

This is a small fraternal order, which 
was organized February 4, 1891, as a mu- 
tual aid association, under the title “‘Ar- 
biter Ring.”” It was recently examined 
by the New York Insurance Department, 
and a report has been made public dated 
April 6, 1910. This statement showed ad- 
mitted assets of $134,184.31, with total 
liabilities of $15,002.28. The Department 
deducted balances due from branches 
amounting to $54,063.97, which will prob- 
ably be collected later. During 1909 it 
collected from members, $204,468.88, its 
total income being $215,330.23. It paid for 
death, sick benefit, funeral and consump- 
tion benefit claims a total of $95,600, of 
which $62,301 is for sick benefit claims; 
and the total disbursements were $133,- 
615.35. The report points out that the 
method of levying assessments is very 
unscientific, all members paying the same 
rate, regardless of age, although mem- 
bers are admitted between the ages of 
eighteen and forty. The secretary stated 
to the examiners, however, that it was 
the intention of the order to adopt rates 
based on the N. F. C. Table, and the ap- 
plications signed by the members bind 
them to pay the increased rates, if by a 
majority vote it is decided to adopt them 
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February..... 108 

Bankers’ Life Ins. Co. of Neb., Lincoln, Neb.March........ 130 


Bankers National Life Ins. Co., Chicago, Ill...December.... 74 
Bankers Reserve Fund Life Ins. Co., Cin- 


SD. waewknbececodeceues 656660660% February..... 108 
Bankers Reserve Life Co., Omaha, Neb...... December.... 75 
re 130 

Bankers Union, Chicago, Ill. ...........sec00-. January...... 88 
Bay State Mutual Life Ins. Co., Dover, Del..February..... 109 
Beneficial Life Ins. Co., Salt Lake City, Utah.November.... 59 
February..... 103 

Berkshire Life Ins. Co., Pittsfield, Mass....September.... 31 
Se 131 

Boston Mutual Life Ins. Co., Boston, Mass...November.... 59 
Canada Life Assurance Co., Toronto, Can....November.... 59 
Capital Life Ins. Co. of Colorado, Denver, Col.September.... 31 
Cedar Rapids Life, Cedar Rapids, Iowa...... SE 0 660046 66s 4 


September.... 31 
Cent. Life Assur. Soc. of U. S., Des Moines, Ia.September.... 32 


November.... 59 
February..... 109 
BOER e vecécces 153 
Central Life Ins. Co., Fort Scott, Kas....... November.... 59 
ees «Ee, GRRE, “Tek cccccvnccdcccvcece November.... 59 
Central States Life, Crawfordsville, Ind...... i stadaseee 4 
Church Life Ins. Assn., Denver, Colo........ ee 154 
Citizens Life of America, Reading, Pa........ September.... 27 
Citizens Life Ins. Co., Louisville, Ky......... September.... 32 
Nov., 63; Jan., 88; March, 131; April......... 154 
Citizens Life, Wheeling, W. Va.............. September.... 27 
Citizens Nat. Life Ins. Co., Louisville, Ky..November.... 62 
December.... 76 
January...... 88 
OO ae 174 
Cleveland Life Ins. Co., Cleveland, Ohio...... October....... 47 
BeeMcccccess 131 

Colonial Life Insurance Co. of America, Jer- 

Sy SG tis Mle 6e6b6066000 cveeeeescceocnesses ee 131 
Columbia Life Ins. Co., Cincinnati, Ohio....September.... 32 
Columbia Life & Trust Co., Portland, Ore..December.... 76 
Columbian National Life, Boston, Mass..... November.... 59 

i Pee 132 
ADE. cccccncs 154 
Columbus Mut. Life Ins. Co., Columbus, O..November.... 59 
Commercial Life, Chicago, IIl............... Dac cdsoeoocece 4 


Commercial Trav. Pro. Assn., Pittsburg, Pa. November.... 63 
Connecticut General Life Insurance Company, 


BRMTtGerG, COMM. ccccccecccccepecccccecsceees September.... 32 
March........; 132 
BOY. ccccccces 174 


Conservative Life Ins. Co., Wheeling, W. Va.December.... 76 
Consolidated Life Agency Co., Phoenix, Ariz.September.... 27 


Consolidated Life Securities Co., Augusta, Me.March........ 132 
Continental Life Ins. & Invest., Salt Lake Cy.August....... 17 
September.... 32 
ADTE. .ccccess 154 
Continental Life Ins. Co., Wilmington, Del..September.... 32 
April. ........ 155 
Corporation Funding & Fin. Co., Reading, Pa. November.... 63 
February..... 109 
Cosmopolitan Life Ins. Assn., Freeport, Ill..November.... 63 
Dakota Mutual Life, Watertown, S. D....... FEAF. ccccses so & 


November.... 64 
December.... 76 


Dakota Western Life Assurance Company, 


WasertowR, GB. Du ccccccccccccsccscsccccceces September.... 27 
Des Moines Life, Des Moines, lowa.......... March........ 133 
April..... «++ +155 


Dominion Life Assurance Co., Waterloo, Ont.September.... 32 
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Economic Life Ins. Co., Wilmington, Del....February..... 110 
Economic Relief Assn., Buffalo, N. Y......... January...... 88 


Elkhorn Life & Acci. Ins. Co., Norfolk, Neb. December.... 76 
Eminent Household of Columbian Woodmen, 
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Empire Life Ins. Co., Atlanta, Ga............ September.... 32 
Empire Life Ins. Co., Beaumont, Tex........ December.... 77 

' January...... 88 

Equitable Life Assurance, New York, N. Y..August....... 20 

September.... 32 

January...... 88 

PS eros 155 

Equitable Life Ins. Co., Des Moines, Ia...... September.... 33 

BOGRceccccvece 155 

Eureka Life, Richmond, Va.................. August....... 20 

Federal Life Ins. Co., Chicago, Ill............ January...... SS 

March....ccee 133 

Fidelity Mutual Life Ins. Co., Phila., Pa...... September.... 34 

January...... 89 

SEs 8% eswené 155 

First Nat. Life & Accident, Pierre, S. D....August....... 20 

First National Life, Tacoma, Wash........... Pd sasccwed 156 
First Texas State, Galveston, Tex. (General 

eh. Sn, TD * cc caewawensddecve 0 a 175 
Forest City Life Ins. Co., Rockford, Ill......May.......... 175 
Franklin Life, Springfield, Ill. ............... ee 5 
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ABET so ccssecs 156 
Fraternal Tribunes, Rock Island, Ill. ........ BMG «ct eveces 156 
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February..... 110 
Gallilean Fishermen (Grand United Order), 

A ED inns Winn gaa cles 6600s C660 on January...... 89 

General Founders Co., Detroit, Mich.......... September.... 27 
Oct., 47; March, 183; May.....ccses 175 

Georgia Life Insurance Co., Macon, Ga...... a ae 133 

German-American Equation Premium Life 

RRERig Tee, “GOD ccccccccsnccecoscbes SURF co cccceccse 5 

Germania Life Ins. Co., New York ........... September.... 34 

AMEE co cccccess 156 
German Mutual Life Ins. Co., St. Louis, Mo..September.... 34 
Girard Life Ins. Co., Philadelphia, Pa......... October....... 47 


February..... 110 
Golden State Life Ins. Co., Los Angeles, Cal..December.... 78 


BGs ccccess 133 
Grand Fraternity, The, Philadelphia, Pa..... October....... 49 
Great American Life, St. Louis, Mo.......... Beecscnceetes 5 


September.... 27 
Great Eastern Life Ins. Co., Philadelphia, Pa. November.... 64 


Great Northern Life, Wausau, Wis.......... August....... 20 
Great Southern Agency Company, Nashville 
and Chattanooga, Tenn. .........-.seeee8. October....... 50 
Ties cocesod 134 
Great Southern Life, Birmingham, Ala....... March......<- 135 
AMPRccceccecs 156 
Great Southern Life, Houston, Tex........... August....... 21 
Great Southern Ins. Co., Memphis, Tenn....September.... 27 
October....... 50 
Great Western Life, Kansas City, Mo....... March........ 136 
Great West Life Assur. Co., Winnipeg, Man.September.... 34 
March...... . 136 
Guarantee Life Ins. Co., Houston, Tex......... January...... 89 
February..... 110 
Guardian Ins. Society, Seattle, Wash........ November.... 64 
Guardian Life Ins. Co., Seattle, Wash....... November.... 64 
The Guar. Mut. Life Ins. Co., Davenport, Ia..February..... 111 
Hamilton National Life, Crown Point, Ind....April......... 157 
Hartford Life, Hartford, Conn...........ese6: August....... 21 
September 34 
March........ 136 
ee 175 
Heptasophs, Improved Order of (Supreme 
clave), Baltimore, Md. ........scecceeeeeeees JULY. .cccccces 6 
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Heralds of Liberty, Huntsville, November.... 64 
Home Life Ins. Co. of America, Inc., Wil- 
DTU Ciseecccksk gece nancteckaseutun September.... 34 
March........ 136 
Home Life Ins. Co., New York............... November 59 
February..... 111 
ree 157 
Home Watchmen of the World, Erie, Pa....February..... 112 
Idaho State Life, Boise. Idaho.............. ABEB c cecccece: 157 
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December.... 78 
ABET s cccccee: 157 
Imperial Life Assurance Co, of Canada, To- 

DE GEE cucucséscocceccedssstéeeteséuees September.... 34 
Imperial Securities Co., Los Angeles, Cal..... December.... 78 
Indemnity Life and Acc., Minneapolis, Minn.March........ 136 
Indiana Nat. Life Ins. Co., Indianapolis, Ind.September.... 35 
Indianapolis Life Ins. Co., Indianapolis, Ind.September.... 35 
Intermediate Life Assurance, Evansville, lll..August....... 21 

November.... 60 

I L. UU. Grand Lodge, Dayton, Ohio ........ November.... 65 
International Life, St. Louis, Mo............. Sela décteivar 7 
Aug., 21; Sept., 28; Oct., 52; Jan., 89; March........ 136 
International Securities Co., Wheeling, W. Va.September.... 29 
October....... 32 

December.... 73 
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Interstate Life Assur. Co., Indianapolis, Ind.September.... 35 
January...... 89 
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Jefferson Life Ins. Co., Oklahoma City, Okla.May.......... 176 
Jefferson Standard Life Ins. Co., Raleigh, N. C.November.... 60 


Life Insurance Co., 


*eeeeeeeeeeeeeereeeeeeeeeeeeeee 


John Hancock Mutual 

Boston, Mass. 
Kansas City Life, Kansas City, Mo.......... 
Kansas Home Mut. Life Ins. Co., Topeka, Kan. 
Knights of Modern Chivalry, Albany, N. Y.... 
Knights of Pythias (ins. Dept., Supreme 

Council), Chicago, Dll, ....cccccccsccsccccees 
Lafayette Life Ins. Co., Lafayette, Ind....... 
Lafayette Mutual Life, Fayetteville, N. C.... 
Life and Casualty Ins. Co. of Tennessee, 

Nashville, Tenn. 


Lincoln National Life, Fort Wayne, 
Louisiana National Life, New Orleans, La.. 


Manhattan Bond & Under’ting Co., New York. 


September.... 35 
5 > 
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February..... 112 
January...... 89 
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September.... 2% 
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September.... 35 
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Manhattan Life Ins. Co., New York ........ September.... 35 
March.......-. 139 
Maryland Ins. Agency, Baltimore, Md........ a 22 
- Masons Annuity, The, Atlanta, Ga.......... October....... 52 
Mass. Mut. Life Ins. Co., Springfield, Mass..September.... 36 
February..... 113 
April. ...ccces 158 
Meridian Life Ins. Co., Indianapolis, Ind..... September.... 36 
a 139 
Metropolitan Life Ins. Co., New York......-.. September.... 36 
Michigan Mutual Life, Detroit, Mich........ BEAFOR « . ccccce 140 
Michigan State Life Ins. Co., Detroit, Mich.September.... 36 
February..... 113 
) rr 140 
177 
Mid-Continent Life, Muskogee, Okla......... ee 140 
Middlesex Banking Co., Middletown, Conn..January...... 89 
Midland Life Ins. Co., Kansas City, Mo...... December.... 78 
January...... 90 
March........ 141 


Midland Mutual Life Ins. Co., Columbus, O.. 
Midwest Life Ins. Co., Lincoln, Neb......-. 
Modern Life Ins. Co., South Bend, 
Modern Woodmen of Am., Rock Island, Ill.. 
Monarch Life Assur. Co., Winnipeg, Man.... 
Mutual Benefit Life Ins. Co., Newark, N. J.. 


September.... ° 
September.... 


September.... 
September.... 
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Mutual Life Assurance Co. of Canada, Water- 
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Mutual Life Ins. Co., New York............... September.... 37 
February..... 113. 
BEES 6 iweoes 159 
Mutual Protective League, Litchfield, Ill....January...... 90 
National Fraternal League, Bradford, Pa....December 79 
National Life Assurance Co. of Canada, To- 
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October....... 53 
February..... 113 
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National Life Insurance Co. of the United 
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BGs sc ccpes 142 
Nat. Protective Assn., Williamsport, Pa...... January...... 91 
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National Prov. Union, Brooklyn, N. Y....... January...... 92 
Nebraska Mut. Life Ins. Co., Hastings, Neb..January...... 2 
New England Mut. Life Ins. Co., Boston, Mass.September.... 37 
MET iccévews 160 
New Era Association, Grand Rapids, Mich..December 79 
meow Term Lite. New You: NM. W....cccccccced BEG vscccss 
sSept., 38; Feb., 114; April, 160; May.......... 177 
North America Life Assur. Co., Toronto, Ont.September 38 
North American Life, Newark, N. J.......... Se sa ceuceues 8 
AGB ice ccicwre 161 
Northern Life Ins. Co., Rock Island, Ill...... ee 161 
Northwestern Life Ins. Co., Aberdeen, N. D..January...... 2 
February..... 114 
Northwestern Mutual Life Insurance Co., 
ea ee a ee Fe September.... 38 
BETGMe cccouss 142 
BRS ¢ oneccie 161 
Oklahoma National Life Ins. Co., Oklahoma 
I eT a February..... 114 
Gan <aeeeeey Beem Cllomme, Tb. ccwcccccccccccs November.... 65 
Old Line Life, of America, Milwaukee, Wis..May.......... 177 
Order of Sparta, Philadelphia, Pa............November.. 65 
Oregon Life Ins. Co., Portland, Ore.......... September.... 38 
February..... 114 
Pacific Mut. Life Ins. Co., Los Angeles, Cal..September.... 38 
PX. PPPrrrire 161 
Penn Mutual] Life Ins. Co., Philadelphia, Pa..November 60 
March........ 142 
Pennsylvania Mutual Life, Philadelphia, Pa..July.......... 8 
February..... 114 
Penn. Underwriters Co., Pittsburg, Pa....... Sci cacocese 9 
January...... 93 
Peoples Life Ins. Co., Frankfort, Ind......... | 177 
People’s Mutual Life Ins. Assn. & League, 
Ph Dee. Ia. 6606abedeée eteues Ouuccesenee PEP vccvecseee 9 
January.. 93 
February..... 115 
Peoria Life Ins. Co., Peoria, Ill............ September.... 38 
Philadelphia Life Ins. Co., Philadelphia,Pa...September.... 39 
February..... 104 
February..... 116 
pe 161 
Phoenix Mutual Life Ins. Co., Hartford, Conn.September 39 
7 162 
Pioneer Life Ins. Co., Pekin, Ilb.............. January...... 93 
Pittsburgh Life & Trust Co., Pittsburg, Pa.July.......... 9 
September.... 39 
March....ce- 142 
Policyholders Mutual Life, Philadelphia, Pa.July........-- 10 
Policyholders Mut. Life Ins. Co., Toronto, Ont. November 66 
Polish Roman Catholic Union of America, 
Cee. TR, cc cccicccccccesesésescescossces January...... 95 
February..... 116 
Postal Life Ins. Co., New York... .........0-. September.... 39° 
January....-- 95 
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Preferred Life Ins. Co. of America, Grand Southwestern Life, Dallas, Tex.............. a 11 
1S EES IRAE iS UIE RR ict February. ....117 September.... 41 
Presbyterian Ministers Find, Phila., Pa...... September.... 39 February..... 119 
April......... 162 Pere 163 
Protected Home Circle, Sharon, Pa.......... ERS area 190 | Standard Life Ins. Co., Atlanta, Ga......... September.... 30 
Protective Life Ins. Co., Birmingham, Ala..September.... 39 Standard Life of America, Camden, N. J....July.......... 12 
Provident Life & Trust Co., Philadelphia, Pa.September.... 39 | Standard Mutual Life, Pittsburg, Pa....... August....... 23 
February..... 117 a 178 
Pe 162 State Life Ins. Co., Indianapolis, Ind......... September.... 41 
Provident Relief Assn., Washington, D. C...January...... 95 | State Mut. Life Assur. Co., Worcester, Mass.September.... 41 
Provident Savings Life, New York, N. Y..... August....... 23 March........ 143 
December.... 81 State Mutual Life, Rome, Ga...............4: JULY. cscccces 2 
Es >. in 142 Sun Life Assur. Co. of Canada, Montreal, Can.November.... 60 
Prudential Life Ins. Co. of America, New- March........ 143 
Dn Gs nachectiabn ls sna cedkhsecas meu September.... 39 Surety Fund Life Co., Minneapolis, Minn....January...... 96 
REET 162 Templars of Liberty of America (Grand Tem- 
Di sccseecks ot 178 es EE: THEE «enn cownnencescsedccccsecccs c eC... & 
Puritan Life Ins. Co., Providence, R. I..... September.... 40 Travelers Ins. Co., Hartford, Conn........... September.... 41 
December.... 82 RE a ncevand 163 
Reading Finance & Secur. Co., Reading, Pa.September.... 29 Travelers Life Assur. Co. of Canada, Mon- 
October....... 53 REE a ee ee ee a a 178 
Reading Mutual Life, Reading, Pa........... i issddacees 10 Travelers Protective Assn., St. Louis, Mo....January...... 97 
Sept., 29; Nov., 66; February..... 118 Trenton National Life, Trenton, N. J........ August....... 24 
Reliable Life. Assur. Co., Indianapolis, Ind...July.......... 11 | Union Central Life Ins. Co., Cincinnati, O..September.... 41 
Reliable Life Secur. Co., New York, N. Y....July.......... 11 | January...... 97 
Reliance Life Ins. Co., Pittsburg, Pa........ September.... 40 | Diss keoteucdé 179 
0 143 Union Life Ins. Co., Chicago, Ill.............. January...... 97 
Republic Life Ins. Co., Kansas City, Mo....April......... 162 eens Eee BAO, Gen, WOO BOE ccccccccccescce September.... 41 
Reserve Loan Life Ins. Co., Indianapolis, Ind.January...... 95 | Nov., 66; March........ 143 
February..... 118 | Union Mutual Life Ins. Co., Portland, Me..September.... 42 
Rockford Life Ins. Co., Rockford, Ill......... December.... 82 | March....cce:. 144 
Rome Indus. Life Ins. Co., Rome, Ga......... January...... 95 Union National Life Ins. Co., Phila., Pa...... September.... 30 
Royal League, Chicago, Ill............cecccees December.... 82 Oct., 53; March, 144; April......... 164 
February..... 118 United Mutual Life, Philadelphia, Pa....... Pines dnneens 12 
Royal Union Mutual Life, Des Moines, Ia....September.... 40 March........ 145 
Royal Victoria Life Ins. Co. of Canada, Mon- United States Annuity & Life Ins. Co., Chi- 
ie EES er September.... 40 DS in ond <6 506b0006ebeeeseeconncesenes September.... 41 
St. Louis National Life, St. Louis, Mo....... August....... 23 tnited States Life Endow. Co., Chicago, Ill.. November.... 67 
January...... 95 January...... 98 
pee 162 le seweaweas 180 
San Antonio Life Ins. Co., San Antonio, Tex.February..... 119 United Underwriters Co., Philadelphia, Pa...March........ 145 
Scandia Life Ins. Co., Chicago, Ill........... September.... 40 United Underwriters Corp., Pittsburg, Pa..February.....120 
Scranton Life Ins. Co., Scranton, Pa....... September.... 40 March......+- 145 
February, 119; April......... 163 Be oacccceces 18) 
Security Life & Annuity Co., Greensboro, N. C.September.... 40 Unity, Order of, Pittsburg, Pa............... October....... 54 
Security Life Ins. Co. of America, Chicago, Ill.September.... 40 Universal Life, Health & Accident, Pitts- 
February..... 119 I ee dnt win hbawdsebee needaneus October....... 55 
April......... 163 Volunteer State Life Ins. Co., Chattanooga, 
Security Mutual Life Insurance Company, cs Sein pele tne uh suteeekenteneene het September.... 42 
EE EE re ee November.... 60 March........ 145 
March........ 143 | Wash. Life & Annuity Co., Pittsburg, Pa....July.......... 12 
Security Mutual Life, Lincoln, Neb......... September.... 40 Washington Life, New York ........05-ee-ee8 BUED co ccccccces 12 
Seminole Securities Co., Columbia, 5. C..... October....... 53 | West Coast Life Ins. Co., San Francisco, Cal.September.... 42 
South Atlantic Life Ins. Co., Richmond, Va..September.... 40 Western & Southern Life, Cincinnati, Ohio..May.......... 181 
South Bend Life Ins. Co., South Bend, Ind..January...... 95 Western Life Indem. Co., Chicago, Ill....... February..... 121 
South Eastern Life Ins. Co., Spartanburg, S. C.January...... 96 | Western Mutual Life, Aberdeen, S. D........November.... 61 
Southern Life & Trust Co., Greensboro, N. C.September.... 40 Western Mut. Life Ins. Co., Council Bluffs, Ia.September.... 42 
Southern National, Louisville, Ky............++: JULY... ccccces 11 Western Pennsylvania Odd Fellows Relief 
Southern States Life Ins. Co., Atlanta, Ga..September.... 40 Aeen. Titusvilie. Pa Sut 12 
Southern States Mutual Life Insurance Com- " ‘ . ta hpi ise as ta ie Daigo </ egpeiainaia. oy o 
‘ , . ~ Western States Life, San Francisco, Cal....April......... 164 
pany, Charleston, W. V8. .....cccccecees September.... 40 : 
Southern Union Life, Waco, Tex........-..+++ RR ie a 11 | Widows & Orphans Fund, Springfield, Ill...July.......... is 
January...... 96 Wisconsin Nat. Life Ins. Co., Oshkosh, Wis.April......... 164 
Southland Life, Dallas, Tex................0e8 ING cis sata 11 | Wisconsin State Life Ins. Co., Madison, Wis..October....... 55 





January...... 96 Yeomen of America, Aurora, Lil.........00.568 DULY. cccccvees 12 
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BEST’S LIFE REPORTING SERVICE 


INCLUDES 


(a) The use during period of subscription of the latest annual edition 
of Best’s Life Insurance Reports, a volume of about 550 large pages, the 
volume measuring 8% x 11 inches. This work is the most comprehensive 
review of life insurance companies, associations and orders ever issued. 
Nothing approaching it in scope has ever been placed at the disposal of 
insurance men and the public. 


It includes: 


Reports upon all legal reserve companies, assessment associations and 
fraternal orders, and gives an honest, straightforward statement, in simple 
language, of those factors which determine the value of a life insurance 
policy. 


(b) A year’s subscription to “Best’s Life Insurance News,” issued 
monthly. The paper contains no “gossip,” no “puffs,” and no “write-ups” 
—nothing but essential information concerning the new companies con- 
stantly entering the field, and interesting and valuable news respecting 
existing organizations. A glance at the index on the first page of each 
number quickly tells whether or not there have been important develop- 
ments in connection with institutions in which a subscriber is interested. 
A complete progressive index printed at the end of each issue con- 
veniently shows in what number reports upon any concern, printed subse- 
quent to the issuance of the annual volume, may be found. The value of 
this index is at once apparent. It emphasizes a very important feature of 
our service, namely, the immediate availability of all the information we 
have printed regarding a company, association or order. 


(c) Special confidential reports as called for under the terms of con- 
tract. They amplify the printed reports and contain any matter which it 
might be imprudent to print, but to which inquiring subscribers are entitled. 


(d) All confidential bulletins as issued, whether or not the subscriber 
has inquired concerning institutions affected. These bulletins contain 
important advance information which we are constantly receiving, and 
are immediately mailed to subscribers entitled to them. Many prefer to 
have the information in this way instead of waiting until it reaches them 
in response to a special inquiry or through the columns of our paper. 


COST OF THE ABOVE SERVICES 


Contract “A”—lItems outlined above, (a), (b), (c) and (d). Cost, 
$20 per annum. 


Contract “B”——Items outlined above, (a), (b) and (c). Cost, $15 per 
annul. 


Contract “E”—lItems outlined above, (a) and (b). (Confidential re- 
ports called for under this contract cost fifty cents each additional.) Cost, 
$10 per annum. 


Best’s Life Insurance News only—$2.00 Per Annum. 
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AS OTHERS SEE US 


Endorsements of our service selected from hundreds of unsolicited testimonials. 
Note the various interests and businesses which we serve. 


D. M. Cameron, Oshkosh, Wis., Northwestern Mutual Life : 
“| think it is the best thing of the kind I have ever seen.”’ 


Guy C. Goodfellow, Peoria, Ill., Special Agent, Connecticut 
Mutual Life : 
“From 20 years’ and more experience in the life insurance 
business I say that your service is invaluable.” 


O. B. Ryon, Streeter, Ill., Special Attorney, State of Ill. : 


“You are filling a real want, viz.: accurate information from 
a disinterested standpoint.”’ 


Massachusetts Insurance Department : 
“lt is an exceedingly creditable publication and we con- 
gtatulate you.”’ 





Wm. L. King, Wil- 
liamsport, Pa., 
Gen. Agt., Mu- 
tual Benefit: : 
“T have been a \CSLarSOre Bm. ens Cree 

subscriber to our 

publications for 
several years and 
find them very 


valuable.” Alferd M. Best Caupany, 


The Continental 
National Bank of 
Chicago: 

“We have found 
your insurance re- 
porting service of 
great assistance.” 


Gentlemen:- 


J. A. Holmes, subscribe, which I did. 


Wichita, Kas., 
Gen. Agt., Cen- 
tral Life: 

“Tam more than 
pleased with the 
report and find that 
it is something I ‘ 
long have been 
looking for."’ 


purchase. 


H. F. Norris, Supt. 
of Agencies, 
Northwestern 
Mutual Life: 
“We have found 

the Best's Life In- 
surance Reports 
very reliable, and 
consequently very 
useful."’ 


perzission. 





IroonrosmaTEeD 


Srate Moroat Lare Assurance Company 
OF VORCESTER. MASA. 
Jmeer R. BROWN. Gewenat Acerr 


708-8-<+-6 Macueerey Bipe. 221-225 Forers Arm 
Prrrepures. Pa. 


100 Williams Ste, 
Yew Yorke 


Enclosed please find my check as per bill rendered. 
When you, by your many circular letters, tried to 
induce me«tq subscribe for your reports, I paid little attention 
to your solicitations, until you practically gmpelled me to 
I fagured I could afford to gamble $10 
just to see if your books were what you claimed. 
I appeared to be from Missouri and had to be “shown". 
I an more than satisfied with your books, as I now kmow how 
incomplete my office was without then. 
Por tne information of thoge who do not know what 
the object of your work is, I cannot too forcibly recommend its 


If you want to publish this letter you have my 


Yows truly, 


Rollin J. Fry, Gen. 
— Agt., St. Paul, 
Minn., Equitable 
Life of lowa : 
“Your publica- 
tionsand Flitcraft's 
are the only ones 
that I subscribe fcr. 
I have no use for 
the many black- 
mailing sheets and 
subsidized papers." 


Noverber 11, 1906. 


Southern States 
Life Insurance 
Company, At- 
lanta, Ga. : 

“We know that 
in giving you the 
information you 
ask there will be no 
attempt to twist 
same or misuse 
same to the detri- 
ment of the com- 
pany.” 


George B. Peak, 
President of the 
Central Life As 
surance Society 
of the U. S., Des 
Moines, Iowa : 
“I like your 

method of giving 


G2, 


General Agent. 


State Mutual Life Assur: 0° 
life insurance com- 
panies.” 





Worcester, Mass. 





Lou A. Anschutz, Pittsburg, Pa., Massachusetts Mutual Life : 

* T have on file almost all insurance publications, but I have 
never seen anything to equal your reports. Within a week after 
I received the book I landed a policy by using the information 
from your reports.” 


L. L. Hopkins, New York City, Gen. Agt., Union Central Life : 

“*Permit me to say that ] consider your Life Insurance re- 
ports the most reliable which are published. I congratulate you 
upon the high standard of excellence to which your organization 
has been brought.” 


E. B. Craig, Vice-President, Volunteer State Life, Chattanooga, 
Tenn. : 
“I sincerely trust your reports will receive the very widest 
circulation. We are very much pleased with them.” 


O. S. Basford, Insurance Commissioner, Pierre, S..D. 

“It is the judgment of the undersigned from two years’ oc- 
cupancy ot his present office, and a study of your publications, 
that your work stands first among all the insurance publications 
in its aim to be fair, fearless and helpful to the insurance busi- 
ness in general, both as it relates to the insurer and the insured.”’ 


Other References—Any prominent Bank in New York; any State Insurance Department; 
any reputable Insurance Company or Agent. 

















